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INDEPENDENT AUDITOR'S REPORT

To the Members of The Land Between

Qualified Opinion

We have audited the financial statements of The Land Between (the organization), which comprise the
statement of financial position as at March 31, 2022, and the statements of revenues and expenditures,
changes in net assets and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matters described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the organization as at March 31, 2022, and the results of its operations and cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit organizations
(ASNPO).

Basis for Qualified Opinion

In common with many charitable organizations, the organization derives revenue from donations and cash
receipts, the completeness of which is not susceptible of satisfactory audit verification. Accordingly, our
verification of these revenues was limited to the amounts recorded in the records of the organization and
we were not able to determine whether any adjustments might be necessary to contributions, excess of
revenues over expenses, current assets and net assets. The predecessor auditor's opinion on the
financial statements for the year ended March 31, 2021 was modified accordingly because of the possible
effects of this limitation of scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the organization in accordance
with ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Emphasis of Matter 

We draw attention to note 3 to the financial statements, which describes corrections to the March 31, 2021
comparative figures. Our opinion is not modified in respect of this matter.

The financial statements for the year ended March 31, 2021 were audited by another auditor who
expressed a qualified opinion on those financial statements on December 1, 2021 for the reasons
described in the Basis for Qualified Opinion section.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the organization's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the organization or to
cease operations, or has no realistic alternative but to do so.

(continues)
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THE LAND BETWEEN

Statement of Revenues and Expenditures

Year Ended March 31, 2022

2022 2021
Restated

REVENUES
Grants and subsidies (Note 6) $ 1,044,555  $ 628,360  

COVID-19 Support (Note 9) 278,497  131,039  

Workshops and events 42,927  224  

Merchandise 23,792  20,768  

Donations 17,360  20,020  

1,407,131 800,411

EXPENSES
  Administrative

Interest and bank charges 694  41  

Insurance 1,908  2,106  

Office 12,741  15,459  

Professional fees 42,079  31,225  

  Outreach
Advertising and promotion 12,891  7,293  

Meeting and catering 8,476  5,622  

  Special projects
Advertising and promotion 6,656  761  

Amortization 292  292  

Contractor services (Note 8) 204,034  204,839  

Honorariums 4,500  4,542  

Internet and communications 3,933  3,639  

Office and supplies 53,001  28,803  

Publications and printing 2,777  5,629  

Rental 4,636  -  

Salaries and wages 797,920  306,575  

Travel and workshops 15,258  7,656  

Turtle guardian expenses 2,085  150  

1,173,881 624,632

EXCESS OF REVENUES OVER EXPENSES $ 233,250 $ 175,779

 

The accompanying notes are an integral part of these financial statements
4



THE LAND BETWEEN

Statement of Changes in Net Assets

Year Ended March 31, 2022

2022
2021

Restated

NET ASSETS - BEGINNING OF YEAR
As previously reported $ 152,620 $ 52,222
Prior period adjustments (Note 3) 75,381 -

As restated 228,001 52,222
EXCESS OF REVENUES OVER EXPENSES 233,250 175,779

  

NET ASSETS - END OF YEAR $ 461,251 $ 228,001
     

 

The accompanying notes are an integral part of these financial statements
5



THE LAND BETWEEN

Statement of Cash Flows

Year Ended March 31, 2022

2022 2021
Restated

OPERATING ACTIVITIES
 Excess of revenues over expenses $ 233,250 $ 175,779
 Items not affecting cash:

 Amortization of property, plant and equipment 292   292
 CEBA loan forgiveness -   (20,000)

 233,542 156,071

 Changes in non-cash working capital:  
 Contributions receivable (103,427)  (116,699)
 Accounts payable 2,020   (21,356)
 Deferred revenue (40,409)  (90,350)
 Harmonized sales tax payable (21,561)  4,714
 Wages payable 19,102   5,546
 Employee deductions payable (31,974)  43,455
 Repayable to funder 20,441   37,473

(155,808) (137,217)

 Cash flow from operating activities 77,734 18,854

INVESTING ACTIVITY
 Purchase of capital assets -   (1,460)

FINANCING ACTIVITIES
 Advances from related parties 73,106   78,564
 Long-term debt -   60,000

 Cash flow from financing activities 73,106 138,564

INCREASE IN CASH FLOW 150,840 155,958

Cash - beginning of year 360,999 205,041

CASH - END OF YEAR $ 511,839 $ 360,999

 

The accompanying notes are an integral part of these financial statements
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THE LAND BETWEEN

Notes to Financial Statements

Year Ended March 31, 2022

1. PURPOSE OF THE ORGANIZATION

The Land Between ("the Organization") was incorporated by letters patent without share capital under
the provisions of the Canada Corporations Act on June 13, 2011, and began operations in May of
2012. The Organization has defined its mission as follows:

 
a)  to protect, preserve, and conserve the ecotone along the southern edge of the Canadian shield

from southern Georgian Bay to the Frontenac axis north of Kingston - "the land between";
 

b)  to conduct research into social, economic, environmental and cultural issues that are relevant
to the land between, and disseminating the results of such research to the public;

 
c)  to convene conferences, seminars and workshops for the benefit of the public on social,

economic, environmental and cultural issues that are relevant to the land between;
 

d)  to convene meetings of the public for the purpose of exchanging knowledge about best
practices for preserving, conserving, and restoring the land between.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES         
The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO). Canadian accounting standards for not-for-profit organizations are
part of Canadian GAAP and, in management's opinion, with consideration of materiality and within
the framework of the following accounting policies:

Revenue recognition

The Land Between follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured. 

Revenue from merchandise sales, workshop and event are recognized as revenue when the
performance is delivered.

Funds provided by government subsidy and grants are recognized as revenue in the year within
which the conditions are met with respect to the use and terms of the funding.

Canada emergency wage subsidy (CEWS), temporary wage subsidy (TWS) and Canada emergency
rent subsidy (CERS) were applied for based on the qualifying metrics for each program. Government
assistance received related to these programs were recorded as income when earned.

Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in income. All other financial instruments are reported at amortized cost, and tested
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred.

Accounts Receivable

The Organization records accounts receivable for amounts owing by a funder for approved
expenditures incurred in the current year.

(continues)
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THE LAND BETWEEN

Notes to Financial Statements

Year Ended March 31, 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment

Property, plant and equipment is stated at cost or deemed cost less accumulated amortization and is
amortized over its estimated useful life on a declining balance basis at the following rates and
methods:

 
Equipment 5 years straight-line method

The organization regularly reviews its property, plant and equipment to eliminate obsolete items.
Government grants are treated as a reduction of property, plant and equipment cost.

Property, plant and equipment acquired during the year but not placed into use are not amortized until
they are placed into use.

Contributed tangible property plant and equipment are recorded at fair value at the date of
contribution, unless fair value is not determinable and subsequently amortized. 

Impairment of long lived assets

The organization tests for impairment whenever events or changes in circumstances indicate that the
carrying amount of the assets may not be recoverable. Recoverability is assessed by comparing the
carrying amount to the projected future net cash flows the long-lived assets are expected to generate
through their direct use and eventual disposition. When a test for impairment indicates that the
carrying amount of an asset is not recoverable, an impairment loss is recognized to the extent the
carrying value exceeds its fair value.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported the period in
which they become known. Actual results could differ from these estimates.

Key areas where management has made complex or subjective judgments include determination of
accounts receivable,  amounts repayable to funders, deferred revenue, accrued liabilities and
revenues.

Differences in actual results from the prior estimates are taken into account at the time the
differences are determined.

Government grants

Government grants are recorded when there is a reasonable assurance that the organization had
complied with and will continue to comply with, all the necessary conditions to obtain the grants.

Deferred Revenue

Deferred revenue is the excess of money received for programs over expenditures made by the year
that is available to be used in a future year. 

Contributed services

Volunteers contribute significant hours each year to assist the Organization in carrying out its
activities. Due to the difficulty of determining their fair value, these services are not recognized in the
financial statements.

Contributed materials and services which are used in the normal course of the Organization's
operations and would otherwise have been purchased are recorded at their fair value at the date of
contribution if the fair value can be reasonably estimated.
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THE LAND BETWEEN

Notes to Financial Statements

Year Ended March 31, 2022

3. PRIOR PERIOD ADJUSTMENTS

The organization corrected errors contained in the prior year financial statements for the year ended
March 31, 2021. The comparative figures herein are restated to the corrected figures and some
amounts have been reclassified to conform with current year presentation. 

1. The wages payable and salaries and wages expense were increased for wages paid in April
2021 for work performed in March 2021 in the amount of $5,547.

2. Employer source deductions payable and salaries and wage expense were increased by
$43,455 for two remittances made in November 2021 $20,624 and April 2021 $22,831 for work
performed prior to April 1 2021. 

3. Contributions receivable and grants and subsidies were increased for the multi year grant from
Environment and Climate Change Canada (ECCC) in the amount of $25,000 to recognize
revenue earned in year.

4. Deferred income was decreased and grants and subsidies increased in the amount of $55,400
to record revenue earned in the period from the ECCC grant. 

5. Deferred income was decreased and grants and subsidies increased in the amount of $95,981
to record revenue earned in the period on the Ontario Trillium Foundation - Turtle Guardian
grant. 

6. Deferred income was decreased and grants and subsidies increased in the amount of $15,625
to record revenue earned in the period on the Ontario Trillium Foundation - Resilient
Communties grant.

7. Related party payables was increased by $15,594, contractor services increased by $14,344
and Harmonized Sales Tax receivable increased by $1,250 to record expenditures incurred but
not paid in the year.

8. Grants repayable was increased and grant revenue decreased by $37,473 to record grant
amounts repayable to funders due to CEWS funding received for the same programs; Ontario
Trillium Foundation $5,219 and Environment Climate Change Canada $32,254. 

9. Professional fees and accounts payables were increased by $15,807 to record fees related to
correcting and auditing 2021 balances.

The restated comparitive figures also correct the presentation and disclosure of:

1. Government remittances payable and

2. Related party transactions and amounts payable.

4. PROPERTY, PLANT AND EQUIPMENT

2022 2021
  Accumulated   Net book Net book

Cost   amortization   value value

Equipment $ 1,461    $ 584    $ 877 $ 1,169
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THE LAND BETWEEN

Notes to Financial Statements

Year Ended March 31, 2022

5. REPAYABLE TO FUNDER

The Organization is contingently liable for all or a portion of grants received should it not use the
funds as set out in the terms of the respective agreements, receive additional funding from other
sources or achieve specified outcomes. The amounts recorded as revenue and repayable are an
estimate subject to verification and confirmation subsequent to the release of this financial statement.
In the event the funder determines an amount to be repayable that is different from management's
estimate, it will be recorded in the financial statement in the year it is determined.

2022 2021

Environment Climate Change Canada $ 37,709   $ 32,254
National Indian Brotherhood Trust Fund 14,986   -
Ontario Trillium Foundation 5,219   5,219

$ 57,914 $ 37,473
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THE LAND BETWEEN

Notes to Financial Statements

Year Ended March 31, 2022

6. DEFERRED REVENUE

Deferred revenue is comprised of unspent operating grants and unspent restricted donations. The
availability of the grants in future periods is ultimately dependant upon various funding bodies, and as
a result amounts included in deferred revenue may become repayable to the funder.

Opening
balance as

restated

Funding
received (net of

repayable)
Eligible

expenditures Ending total
Government Grants and Subsidies     
Ontario Trillium Foundation - Turtle
Guardians $ 39,479   $ 2,537   $ 42,016 $ -
Ontario Trillium Foundation    -
Resilient Communities -   4,600   4,600 -
Environment and Climate Change
Canada -   246,979   246,979 -
Colleges and Institutes Canada -   23,247   23,247 -
Canada Summer Job Grant -   285,266   285,266 -
Environment and Climate Change
Canada - Canadian Wildlife Service -   19,416   19,416 -
Agricultural Heritage Impact - Youth
Canada Works -   22,443   22,443 -
Project Learning Tree Canada -   16,436   16,436 -

39,479   620,924   660,403 -
Non-Government Funding     
TD Friends of Environment 7,130   -   7,130 -
Eco Canada -   48,205   48,205 -
Technation -   10,560   10,560 -
Clean Foundation -   95,675   95,675 -
Eastern Georgian Bay Initiative -   72,000   65,800 6,200
Lush Handmade Cosmetics Ltd. -   10,000   10,000 -
TREC Charitable Foundation -   24,220   24,220 -
National Indian Brothers -   65,014   65,014 -
Clean Foundation Nova Scotia -   17,913   17,913 -
Council Coop -   13,531   13,531 -
Georgian Bay Turtle Hospital -   16,000   16,000 -
Other funders -   10,104   10,104 -

7,130   383,222   384,152 6,200  
$ 46,609   $ 1,004,146   $ 1,044,555 $ 6,200

The funding received is net of amounts repayable to funder for the current year (change in repayable
per note 5). 
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THE LAND BETWEEN

Notes to Financial Statements

Year Ended March 31, 2022

7. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks.  The
following analysis provides information about the organization's risk exposure and concentration as of
March 31, 2022.

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations.  The
organization is exposed to credit risk from customers.  In order to reduce its credit risk, the
organization reviews a new customer's credit history before extending credit and conducts regular
reviews of its existing customers' credit performance.  An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends and
other information.  The organization has a significant number of customers which minimizes
concentration of credit risk.

The organization's bank accounts are held at a national bank and the total amount on deposits
exceeds the Canadian Deposit Insurance Corporation (CDIC) coverage. The organization is subject
to credit risk on the excess deposits over CDIC coverage of $100,000

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices.  Market risk comprises three types of risk: currency rate risk,
interest rate risk and other price risk. The organization is mainly exposed to interest rate risk.

Unless otherwise noted, it is management’s opinion that the organization is not exposed to significant
other price risks arising from these financial instruments.

8. DUE TO RELATED PARTY

The following is a summary of the organization's related party transactions:
 

2022 2021

Related party transactions

The Ber Company Ltd.
Related through significant influence
Management fees $ 115,000 $ 105,468

These transactions are in the normal course of operations and are measured at the exchange
amount, which is the amount of consideration established and agreed to by the related parties.

2022 2021

Current portion due to related party
The Ber Company Ltd. $ 151,670   $ 78,564

Advances from a related organization are non-interest bearing and have no set repayment terms.
The organization is related by common management and significant influence.
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THE LAND BETWEEN

Notes to Financial Statements

Year Ended March 31, 2022

9. COVID-19 SUPPORT

As part of the response to COVID-19, the Government of Canada launched Canada Emergency
Wage Subsidy (CEWS), Canada Recovery Hiring Program (CRHP), Canada Emergency Rent
Subsidy (CERS) and Canada Emergency Business Account (CEBA) programs to assist Canadian
employers, whose businesses have been affected by COVID-19, in order to enable business to rehire
workers, help prevent further job losses, and resume normal operations following the crisis.
In the prior year, the organization received the $60,000 CEBA Loan which bears no interest until
December 31, 2023 and if $40,000 is repaid by this date, the remaining $20,000 of the loan will be
forgiven.

2022 2021

CEWS $ 227,480   $ 111,039
CRHP 49,604   -
CERS 1,413   -
CEBA -   20,000

$ 278,497 $ 131,039

10. ECONOMIC DEPENDENCE

The continuation of this organization is dependent upon the continuing financial support from
government and other organization grants and subsidies.
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